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RBS and RUS, USDA

Grant funds and the Intermediary’s
supplemental contribution under the
REDG Program that makes loans and
uses the loan repayments and interest
earnings to make subsequent loans
until the Fund is terminated.

Revolving Loan Fund Plan. A plan de-
veloped by the Intermediary and ap-
proved by Rural Development that gov-
erns the use of the Revolving Loan
Fund. The plan must at least include a
detailed explanation of the
Intermediary’s Fund administration
policies and procedures and planned
Fund use after the funds in the Revolv-
ing Loan Fund have revolved. Fund ad-
ministration policies and procedures
must at least include information re-
garding the review and approval of
loans from the Fund.

Rural Area. This information will be
taken from the most recent census
data. Any area other than:

(1) A city or town that has a popu-
lation of greater than 50,000 inhab-
itants; and

(2) The urbanized area contiguous
and adjacent to such a city or town.

Rural  Business-Cooperative  Service
(RBS). The Rural Business-Cooperative
Service, an agency within the Rural
Development mission area of the
USDA.

Rural Development. For purposes of
this regulation, The Rural Business-Co-
operative Service (RBS), an Agency of
the United States Department of Agri-
culture, or a successor Agency, will be
referred to as Rural Development.

Rural Utilities Service (RUS). The
Rural TUtilities Service, an Agency
within the Rural Development mission
area of the USDA.

Seasonal Job. A job whether Part-
Time or Full-Time that begins and
ends in accordance with a specified
time period of less than a year and gen-
erally within a range less than four
months.

Start-Up Venture(s). An entity that
has engaged in the nature of the
Project for less than one year. An enti-
ty that has operated in excess of one
year, but which is about to enter into
a new line of business, would be consid-
ered a Start-Up Venture.

State. Any of the 50 States, the Dis-
trict of Columbia, the Commonwealth
of Puerto Rico, the United States Vir-
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gin Islands, Guam, American Samoa,
the Commonwealth of the Northern
Marianas Islands, the Republic of
Palau, the Federated States of Micro-
nesia, and the Republic of the Marshall
Islands.

Technical Assistance. Managerial, fi-
nancial and operational analysis and
consultation by Independent Providers
to assist Project owners in identifying
and evaluating problems or potential
problems and to provide training that
enables Project owners to successfully
implement, manage, operate and main-
tain viable Projects.

Ultimate Recipient. An entity or indi-
vidual that receives a loan from an
Intermediary. The Ultimate Recipient
may be a for profit or not-for-profit en-
tity such as, but not limited to, a sole
proprietorship, a corporation, a cooper-
ative, a partnership, or a Limited Li-
ability Company. The Ultimate Recipi-
ent may also be a public body, such as,
but not limited to, a political subdivi-
sion of a State or locality, or a Feder-
ally-recognized Indian tribe.

Uniform Act. The Uniform Relocation
Assistance and Real Property Acquisi-
tion Act of 1970 (42 U.S.C. 4601-4655).

USDA. The United States Depart-
ment of Agriculture.

Zero-Interest Loan. A loan made by
the Intermediary to the Ultimate Re-
cipient with no interest and which will
be repaid to the Intermediary by the
Ultimate Recipient.

§§4280.4-4280.12 [Reserved]

§4280.13 Applicant eligibility.

Applicants that are not delinquent
on any Federal debt or otherwise dis-
qualified from participation in these
Programs are eligible to apply. An ap-
plicant must be eligible under 7 U.S.C.
940c.

§4280.14 [Reserved]

§4280.15 Ultimate Recipient Projects
eligible for Rural Economic Devel-
opment Loan funding.

An Intermediary may receive REDL
funds only when it has a pre-approved
Ultimate Recipient and Project that
have an immediate need for the Zero-
Interest Loan. REDL funds may only
be used by the Intermediary to make a
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Zero-Interest Lioan to the Ultimate Re-
cipient to finance financially viable
economic development or job creation
Projects in a Rural Area. Funds may
only be used to provide the following
assistance:

(a) Start-Up Venture costs, includ-
ing, but not limited to financing fixed
assets such as real estate, buildings
(new or existing), equipment, or work-
ing capital;

(b) Business expansion;

(c) Business Incubators;

(d) Technical Assistance;

(e) Project feasibility studies;

(f) Advanced Telecommunications
services and computer networks for
medical, educational, and job training
services;

(g) Other Projects eligible under
§4280.21; or

(h) Community Facilities Projects.

§4280.16 REDL and REDG Loan terms.

REDL and REDG loans made by the
Intermediary are governed by the fol-
lowing terms:

(a) The maximum term of a loan is 10
years, including any principal
deferment period. The Intermediary
may choose a shorter term if desired.

(b) Deferments on Zero-Interest
Loans will automatically be granted by
Rural Development upon request of the
Intermediary as follows:

(1) A deferral for up to 1 year for
Projects involving an Established Oper-
ation; or

(2) A deferral for up to 2 years for
Projects involving a Start-Up venture
or a Community Facilities Project
whether or not such Project also re-
ceives funding under USDA Commu-
nity Facilities funding programs.

(¢c) The Intermediary must provide
the Ultimate Recipient with the same
loan terms as the Intermediary re-
ceives from Rural Development.

(d) The Intermediary is solely respon-
sible for the financial approval of Fund
loans and all other Fund decisions and
actions.

§4280.17 Additional REDL terms.

(a) The Intermediary is responsible
for fully repaying the Zero-Interest
Loan to RBS even if the Ultimate Re-
cipient does not repay the Inter-
mediary.
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(b) The Intermediary is responsible
for remitting any partial or full pay-
ment to RBS at the time the Ultimate
Recipient pays the Intermediary.

(c) Unless deferred pursuant to
§4280.16(b) of this subpart, loan pay-
ments to Rural Development under the
REDL Program are due monthly.

(d) If the Intermediary does not have
an outstanding loan with RUS, the
Intermediary must immediately pro-
vide, as security for any REDL loan it
receives, a Rural Development-ap-
proved irrevocable letter of credit that
remains in effect until the loan is re-
paid.

§4280.18 [Reserved]

§4280.19 REDG Grants.

Intermediaries receiving Grants must
partially finance a Revolving Loan
Fund that the Intermediary will oper-
ate and administer, by providing sup-
plemental funds of at least 20 percent
of the Grant. Grants are subject to 7
CFR parts 3015, 3019, and 3052, as appli-
cable.

§4280.20 [Reserved]

§4280.21 Eligible REDG Ultimate Re-
cipients and Projects.

The Intermediary may only make
loans from the Revolving Loan Fund to
entities located in a Rural area of a
State. Eligible entities are as follows:

(a) Non-profit entities, public bodies,
or Federally-recognized Indian tribes
Ultimate Recipients for:

(1) Community development or Com-
munity Facility Projects that:

(i) will create or save employment;
and

(ii) are open to and serve all Rural
residents, and are owned by the Ulti-
mate Recipient;

(2) Business Incubators;

(3) Facilities and equipment to pro-
vide education and training to resi-
dents of Rural Areas that will facili-
tate economic development;

(4) Facilities and equipment to pro-
vide medical care to residents of Rural
Areas. Equipment and facilities may be
funded to enable eligible entities to
provide medical training and related
professional health care skills to rural
health care providers;

888



		Superintendent of Documents
	2014-03-20T01:53:05-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




